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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, DC 20426 


OFFICE OF ENERGY MARKET REGULATION 


In Reply Refer To: 
El Paso Electric Company 
Docket No. ER21-2497-000 


Issued: September 20, 2021 


El Paso Electric Company 
P.O. Box 982 
El Paso, TX 79960 


Attention: Cynthia Henry 
Reference: Deficiency Letter 
Dear Ms. Henry: 


On July 23, 2021, El Paso Electric Company (EI Paso) filed, pursuant to section 
205 of the Federal Power Act, an unexecuted large generator interconnection agreement 
(Agreement) with Solar PV Development NM 29 II LLC, designated as Service 
Agreement No. 360 under El Paso’s Open Access Transmission Tariff. Please be advised 
that the filing is deficient and that additional information is necessary to process the 
filing. 


1. El Paso states that it allocates Network Upgrades costs on a pro rata basis 
amongst all queue cluster projects based on the MW size of each large generating 
facility seeking interconnection service in the cluster. As reflected in Appendix C, 
section C, Table C-17 of the Agreement, El Paso proposes to allocate costs for the 
Escondido Substation, the Chaparral Substation, and the Chaparral to Escondido 
Rebuild to the cluster participants as Network Upgrades. 


a. Please explain whether and how the Chaparral and Escondido Network 
Upgrades are needed for the interconnection of the LA130S project. 


b. Please also explain how allocating these Network Upgrades on a pro rata 
by MW basis is consistent with El Paso’s tariff. 


2. In Order No. 842, the Commission declined to mandate a generation headroom 
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requirement,’ but did not “prohibit a transmission provider from arguing to the 
Commission that headroom should be required as a condition of interconnection in 
a particular factual circumstance and proposing an associated compensation 
mechanism.” Appendix G, section A(ii) of the proposed Agreement, states that: 
“t]he Interconnection Customer will reserve generation headroom to provide 


adequate frequency ride-through response for frequency excursions outside the 
+0.036 Hz deadband.” 


a. Please explain why the proposed headroom reservation should be required 
as a condition of interconnection in this particular factual circumstance. 


b. In addition, please explain whether El Paso has proposed an associated 
mechanism to compensate the interconnection customer, and if so, please 
describe the compensation mechanism. 


3. Rows two, four, and seven in the Appendix B Milestones table in the Agreement 
require the interconnection customer to provide financial security first for 
permitting and engineering design work associated with transmission provider 
interconnection facilities and network upgrades; then provide additional financial 
security for engineering, procurement, and construction of the initial portion of 
transmission provider’s interconnection facilities and network upgrades; and then 
a final installment for detail engineering, procurement, and construction of a 
portion of transmission provider’s interconnection facilities and network upgrades. 
The interconnection customer has selected the “Option to Build.” Article 5.1.3 of 
the proposed Agreement, Option to Build, states that the “Interconnection 
Customer shall have the option to assume responsibility for the design, 
procurement, and construction of Transmission Provider’s Interconnection 
Facilities and Stand Alone Network Upgrades.” Please explain how the 
requirement for the interconnection customer to post financial security associated 
with the transmission provider’s interconnection facilities, or the application of the 
interconnection customer’s financial security for the transmission provider’s 
interconnection facilities, is consistent with the “Option to Build” provision. 


! Essential Reliability Services and the Evolving Bulk-Power System—Primary 
Frequency Response, Order No. 842, 162 FERC § 61,128, at P 109 (2018). 


2 Id. P 110. 
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4. Insection 9.6.1.2 of the Agreement, El Paso proposes removing the option to 
provide reactive support “using fixed and switched capacitors, or a combination of 
the two.” Please explain why this exclusion is necessary. 


This letter is issued pursuant to delegated authority, 18 C.F.R. § 375.307(a)(1)(v) 
and is interlocutory. This letter is not subject to rehearing pursuant to 18 C.F.R. 
§ 385.713. El Paso must respond to this letter within 30 days of the date of this letter by 
making an amendment filing in accordance with the Commission’s electronic tariff 
requirements.? 


The filing requested in this letter will constitute an amendment to the filing, and a 
new filing date will be established, pursuant to Duke Power Company, 57 FERC 4 61,215 
(1991), upon receipt of El Paso’s electronic tariff filing. A notice of amendment will be 
issued upon receipt of the response. 


Failure to respond to this deficiency letter within the time period specified, and in 
the manner directed above, may result in an order rejecting the filing. Until receipt of the 
amendment filing, a new filing date will not be assigned to this case. 


Issued by: Steven T. Wellner, Director, Division of Electric Power Regulation — West 


3 Electronic Tariff Filings, 130 FERC 61,047, at P 3-8 (2010) (an amendment 
filing must include at least one tariff record even though a tariff revision might not 
otherwise be needed). The response must be filed using Type of Filing Code 180 — 
Deficiency Filing. 
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